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Poor Investments 
Ruinous Speculations 


and Heavy Losses Avoided 


By ¢he valuable information furnished by the 


FINANCIAL WORLD 


(A unique publication for the Protection of Investors) 


GREAT PROFITS AND EVEN FOR- 
TUNES WILL BE MADE IN THE NEXT 
TWELVE MONTHS, by wise speculations and 


investments,provided you 
are able to discern a legitimate proposition froma fake, 
and a good investment from a poor one. 


Our FREE Advice 


Our Editor, who has had 85 years experience in 
financial matters, will give to subscribers Free ad- 
vice and information oninvestments. The Financial 
World is the only financial journal published today 
upon which investors can rely for candid views, given 
without fear or favor, on allinvestmentofferings. It is 
pobtisies for investors, first, last and all the time. 
t does not accept any advertisements, and there- 
fore its views cannot be Diased or Influenced. It lives 
and prospers solely upon its subscriptions—the only 
paper of its kind that has done thie from the very 
first ixeue, It has saved investors millions by its 
timely warnings about the operations of the Get-Rich- 
Quick concerns. Be on the safe side. If you expect 
to make an investment in bonds, railroad, industrial 
mining, plantation, oil or other stocks, or have one and 
wish to know about itsfuture, or if propositions are rec- 
ommended to you, all possible information without 
extra charge is yours asa subscriber of the Financial 
World, Subscription price, ¢1.00 per yee which en- 
titles you toas many reports as you wish during the life 
of your subscription. Write at once for Free Sample 


Copy. You will find it a most valuable publication for 
investors—the only one of its kind in the world. 


FINANCIAL WORLD, 109 Randolph St., CHICAGO 





MARKET THOUGHTS. 

market in Wall Street has been 
strong and advancing during the entire 
month of February and during the last 
few days, speculation was at a boiling 
point, especially in Union Pacific and New _ 
York Central. All adverse influences we 

ignored. The railroad kings have some 
great plans which they will not announce 
until the securities in which they are in- 
terested are high up. All bulls talk of 
still higher prices. If these markets con- 
tinue, and the bulls claim that the real 
bull movement will set in as soon as Con- 
gress adjourns, the so-called cheap rail- 
road stocks will be taken in hand and 
rapidly advanced. Then the industrials 
will follow, The market is full of pools 
in specialties. We should not be surprised 
to see values advance until May or June. 
All conditions are favorable to higher 
prices. Optimism seems to be general. 
The great public is not yet in the market. 
But it will get in. Regarding this event- 
uality an Eastern financial writer, who 
has proven himself a good judge of pros- 
pects, states ominuously: “If history re- 
peats itself, this class of traders will 
finally enter the market, but at such a 
high level as almost to invite disaster.” 


The 


shere was never such a great demand 
for bonds as at present. This shows how 
in late years the public has been edu- 
cated. 





Money is easy on Wall Street—yet a 
great many people find it a very hard 
thing to raise a loan there. 
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HINTS FOR SPECULATORS. 


1. Rails. 

UNION PACIFIC—Union Pacific has 
during the entire month of February been 
a leader of the market. The advances 
in tne price of the stock have been enor- 
mous.. For a few days during the early 
part of the month the price hung around 
122 and then jumped to 137. It is claimed 
that the true earning power of the Union 
Pacific in equities of the company in 
Southern Pacific and Northern Pacific 
is considered close to 15 per cent on the 
amount of common stock now outstand- 
ing; further, that with the constant de- 
velopment of the territory traversed by 
the Union Pacific and the connections 
formed by the Union Pacific with Eastern 
roads, the earning power will increase 
considerably and that it is only a ques- 
tion of time when the stock will be placed 
on a 5 per cent or 6 per cent basis. We 
do not believe that the Harriman inter- 
est will be quick in increasing the divi- 
dend of the common, for it is a well- 
known fact that Harriman and his asso- 
ciates are not very anxious to pay out 
large earnings to stockholders. As a 4 
per cent stock, the present price of 136 
is too high, and this has invited quite a 
large amount of short sales. We believe 
that there is an enormous bear element 
operating in Union Pacific. It is a good 
stock for rich people to speculate in, as 
enormous profits can be made in same 
if one strikes it right, but at the same 
time enormous losses can be incurred if 
it goes wrong. Small speculators will 
do well to let such stock alone. 

SOUTHERN PACIFIC—For weeks tips 
have been given out that Southern Pa- 
cific will advance considerably, and yet 
the advance was very small. We consid- 
er the news of an early dividend prema- 
ture. No dividends have been paid at a 
time when no preferred stock was issued. 
Now with $40,000,000 preferred stock pay- 
ing 7 per cent dividend, we do not see 
how the stock can be advanced con- 
siderably. We would not advise short 
sales, but we do not think that for the 
present there is much profit in buying 
this stock for an advance. 

NYXYW YORK CENTRAL.—This stock 
has also witnessed phenomenal advances 
in price. The last few days of February 
have brought an advance from 147 to 158. 
This is an enormous price for a 5 per 
cent stock, and yet the stock has seen 
160 in 1902. It is claimed that the New 
york Central has made arrangements for 
connections with the Union Pacific, and 
it will benefit greatly by the traffic the 
Union Pacific may turn over to it. It 
seems to us that the price witnessed in 
the boom year of 1901 will be seen again 
this year, but we do not think that there 
will be an advance beyond that unless 
business increases enormously. 

PENNSYLVANIA—This railroad has 
been one of the finest dividend payers in 
the country. It has paid out to its stock- 


holders nearly as much as the entire 
present capitalization amounts to, and 
yet the stock has not shown the activity 
expected, considering the rapid advance 
of other rails. It may be that the $75,- 
000,000 stock issue of last year has not 
yet been digested, or that the financial 
interests that usually manipulate the 
prices have more financiering in sight. 
But under all circumstances, from the 
investing standpoint, Pennsylvania is’ 
highly attractive. Its main business usu- 
ally comes from the iron and steel in- 
dustry, which is in a booming condition, 
and should the present upward tendency 
of the market keep on, the stock ought 
to advance to 150. It has seen 160 in 1901. 

ERIE—Erie common has advanced as 
high as 46; Erie Ist as high as 81 and 
Erie 2nd as high as 66. While Erie Ist 
is a good investment, as the continuous 
paying of 4 per cent dividends is not 
questioned at present, yet we do not 
think that Erie 2nd will pay a dividend 
for some time, or that Erie common will 
be placed on a dividend-paying basis for 
some years to come. It seems that the 
advance in the price of Erie common is 
simply attributable to buying by large 
incerests for control. At present Erie is 
the only independent railway, and, in 
fact, it may become a disturbing element 
in the Eastern railroad business. Bank- 


ers and financiers interested in New 
York Central and Pennsylvania have 
found it to their interest to buy the 


stock for control and not for an invest- 
ment. The Erie Railway will have to 
do enormous financiering during the next 
few years to bring the railroad up to a 
fine physical condition, and this will give 
those interested in the railway an oppor- 
tunity to make considerable money by 
bond issues. They undoubtedly expect 
that the profits will recompense them 
for the high prices they pay for the 
common in addition to having their fin- 
gers in the pie. 

MISSOURI PACIFIC AND WABASH— 
These two properties have not shown 
activity compared with what is going on 
in the market with other railroad stocks. 
The Goulds, who control these railroads, 
have not manipulated the prices or taken 
any steps to advance same. There is at 
present very little prospect of a good 
advance. The physical condition, espe- 
cially of the Missouri Pacific, is said to 
be such as to require additional capita! 
to bring the railroad up to the condition 
in which other large railroads of the 
country are at present. 

MISSOURI, KANSAS & TEAS—The 
general impression is that the preferred 
stock of the Missouri, Kansas & Texas 
will soon be placed ona dividend-pay- 
ing basis. The foreign shareholders 
are insisting on same, as the earnings 
justify it. If the preferred stock is 
placed on a 4 per cent basis, it ought 
to advance the present price of 65 to at 
least 75. 

BALTIMORE & OHIO—Baltimore & 














Ohio is one of the strongest stocks. Its 
earnings are enormous and it is only a 
question of time when the dividend will 
be increased to 5 per cent. The rail- 
road is and ought to pay it soon, and 
will probably do so if no disturbing con- 
ditions develop in the meantime. 

CHESAPEAKE & OHIO—The business 
of this railroad is constantly growing 
and ought to. justify an increase in the 
dividend of from one to two per cent, 
but even if it is increased to 2 per cent, 
the pregent price already discounts that. 

ROCK ISLAND—Some efforts have been 
made to advance the common stock of 
this railroad, but every time when it 
went up a few points, large blocks came 
out and depressed the price. We do not 
believe that a great deal of the common 
stock is among the public, and therefore 
every advance will only serve to unload 
the common stock on confiding specu- 
lators. 

KANSAS CITY SOUTHERN — Both 
stock issues of this railway offer oppor- 
tunities of making money for the reason 
that there is a contest for the control of 
the railroad. “The road is a necessity for 
the Harriman interest, and it may finally 
ve gobbled up by same. 

ILLINOIS CENTRAL—This is one of 
the finest railroad properties in the coun- 
try, and if one compares the present 
price of about 160 with the present price 
of New York Central, it ought to be a 
purchase with possibilities of an advance 
to 170. 

WISCONSIN CENTRAL—This railroad 
is increasing constantly in value, and 
both issues can be considered a purchase. 

SOUTHERN RAILWAY-—Southern 
Railway has reached 36. Although the 
condition of the South is prosperous, yet 
we believe that the present price of the 
common has already discounted the busi- 
ness which the railroad may get this 
year. Of course, manipulations may put 
the stock up, but it will finally get back 
to the present price. 

COLORADO ROADS—Denver & Rio 
Grande, both issues, and Colorado South- 
ern, all three issues, are considered a 
good purchase. Everything points to in- 
creased business in the territory traversed 
by these railroads. 

LOUISVILLE & NASHVILLE — This 
railroad can be called the New York Cen- 
tral of the South. It is a splendid prop- 
erty of enormous earning ability, and 
the stock, which is selling at 140 now, 
ought to finally go‘up considerably high- 
er. It now pays 6 per cent dividends, 
and it is only a question of time, unless 
unforeseen conditions arise, when the 
stock will be placed on a higher dividend- 
paying basis. 

TEXAS & PACIFIC—This stock, which 
recently sold at 36, has advanced a few 
points and is liable to go up higher. We 


would not be surprised to see Texas & 

Pacific up to about 45. 
ATCHISON—This stock has been one 

of the slowest on the market for the last 
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‘tary system on a gold basis, 


but the 
favorable 
dividend on the common is 4 per cent, and 
as the road requires enormous amounts 
for betterments, the prospects for a high- 


six months, 
very 


prospects are not 
to higher prices. The 


Therefore, we 
next few months 
higher price 


er dividend are _ poor. 
don’t believe that the 
will show a _ considerably 
for Atchison common. 

ST. PAUL—The present price of the 
stock already expresses the good condi- 
tion and prospects of the road. Of course, 
in a bull market the price may advance 
a few points, but we do not think it 
will go considerably over 180. 

CHICAGO GREAT WESTERN—There 
is no doubt that with the rearrangement 
of the Western railway situation, the big 
interests will have to eliminate the great- 
est disturbing element, Chicago Great 
Western. It is claimed that the Union 
Pacific interests are accumulating the 
stock, and when they will have to buy 
for control the stock may show phe- 
nomenal advances. Very little can be 
lost on this stock by buyers of same, 
even should the market recede, but every- 
thing points to higher prices. 

MEXICAN RAILWAYS—Mexican Cen- 
tral and Mexican National preferred have 
shown great strength, and with the phe- 
nomenal advance and industrial devel- 
opment of Mexico, and in view of the 
prospects that our neighboring republic 
in the South will soon place its mone- 
this stock 
ought in time to bring higher prices. 

2. Industrials, 

STEEL STOCKS—oOf ll 
stocks, none are considered more liable 
to advance than the common and pre- 
ferred stocks of the U. 8S. Steel Corpora- 
tion. Charles M. Schwab is said to have 
told several of his friends that United 
States Steel preferred stock is an excel- 
lent bargain at any price below par. It 
is his belief that the company will never 
find the slightest difficulty in continuing 
the dividend on the preferred stock, and 
that the company will be in such a strong 
position by the time the next depression 
is due in the steel and iron industry that 
it will be able to continue to earn the 
full preferred dividend without the slight- 
est trouble. The fact that the United 
States Steel Corporation during 1904, 
which was a period of the most severe 
depression in the steel and iron industry, 
was able to earn the full dividend on the 
preferred stock and 1 per cent on the 
common stock has greatly strengthened 
confidence in the property in conservative 
financial circles. If the present prosper- 
ity of the steel industry continues during 
the entire year, we do not see any rea- 
son why the profits should not enable the 
company to pay again a dividend of at 
least 2 per cent a year on the common. 
During the recent reactions, both steel 
issues have shown enormous strength, 
which indicates large accumulations of 
insiders who probably expect additional 
great advances. 


industrial 
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AMERICAN STEEL FOUNDRIES—Di- 
rectors of American Steel Foundries have 
told their friends that the preferred stock 
of the company will be placed upon a 
6 per cent dividend basis in April. It is 
claimed that the earnings are very large- 
ly in excess of this percentage. Through 
the acquisition of the Simplex Railway 
Appliance Co, the American Steel Foun- 
dries removed from the field its principal 
competitor, and the outlook for the com- 
pany is so bright that the directors feel 
justified in placing the preferred stock 
upon a 6 per cent dividend basis. The 
fact that Kuhn, Loeb & Co. agreed to 
accept a block of the treasury stock of 
the American Steel Foundries Co. in part 
payment for the Simplex company, shows 
the confidence that this banking house 
has that the absorption will result in a 
large increase in earnings. 

RAILWAY EQUIPMENT STOCKS— 
In view of the enormous business of the 
railways and the fact that very little 
new equipments have been ordered by 
same during the last year, it stands to 
reason that the orders which railway 
companies will place with equipment 
companies will be quite large this year. 
This explains the great favor which the 
stock of all railway equipment companies 
meets with among the speculating and 
investing public. Especially is the com- 
mon stock of American Locomotive des- 
tined to go considerably higher. It has 
already reached 41%, and we would not 
be surprised to see it at 50. The recent 
acquisition of the Rogers Steel Works 
by the American Locomotive Company 
has considerably increased its strength. 

AMERICAN WOOLEN—The American 
Woolen Co. has earned in the year 194 
7 per cent for the preferred and between 
5 and 6 per cent on the common. Every- 
thing points to better prices in the issues 
of the American Woolen Co. 

PEOPLE'S GAS—This company is earn- 
ing 11 per cent. For the past six years 
the People’s Gas Co. is said to have set 
aside $600,400 per annum for depreciation, 
until it has $3,500,000, but it has never 
charged it off. The company is undoubt- 
edly in strong financial condition, and 
the stock would undoubtedly advance 
considerably but for the hostile legisla- 
tion which was feared by the Illinois 
Legislature. As soon as the legislature 
adjourns there will be no hindrance in 
the advance of the stock of the People’s 
Gas Co., as its earning condition is con- 
stantly increasing. 

U. S. LEATHER—We would advise our 
readers to keep their fingers off the 
stocks of this company. Its annual state- 
ment is not very encouraging to higher 
prices in the securities of the holding, or 
reorganized, companies, with an increase 
in the capitalization. 

TENNESSEE COAL & IRON — We 
would advise our readers to keep their 
fingers off of Tennessee Coal & Iron, 
Sloss-Shofield and Republic Iron & Steel. 
This stock is at present manipulated by 


John W. Gates and Hoadley. The latter 
has acquired a very unfavorable reputa- 
tion by manipulation of the stock of the 
International Power Co., which he put 
up to 19) by paying a dividend of 10 per 
cent. The stock then dropped about 100 
points, wrecking many people who had 
been induced to buy for the high divi- 
dend. The manipulations were so fraudu- 
lent that the New York Stock Exchange 
dropped the stock from the list. Why it- 
was reinstated, later on, we are at loss 
to understand. The capitalization of the 
three above-named iron companies 
amounts to about $87,000,000, and this John 
W. Gates and Hoadley intend to form 
into a merger with a capitalization of 
$125,000,000 or $150,000,000. These promoters 
will make millions and the public will be 
taken in badly. 

AMERICAN MALTING CO.—The com- 
mon stock of this company hangs around 
7% and the preferred around 26. Better 
times are predicted for the company. Its 
treasury will be strengthened greatly if 
it succeeds in collecting nearly $1,500,000 
from the former directors, who paid divi- 
dends without earning same. The com- 
pany has brought suit against the for- 
mer directors for payment of illegal 
dividends and has got judgment against 
them. This judgment will probably be 
collected, as the higher courts, to which 
the appeal has been taken by the defend- 
ants, will, according to the prevailing im- 
pression, confirm the judgment of the 
lower court. If the judgment is collected, 
the common stock is good for 5 per cent 
and the preferred stock for a 10 or 20 
per cent advance, but even without this 
favorable conditions may work for a 
good advance in these stock issues. 

COPPER—Very little can be said about 
Amalgamated Copper. The concern is 
nothing but a blind-pool, and the only 
explanation of the strength of the stock 
and its continuous advance is in the pres- 
en. price of copper. It is claimed that 
W. H. Rogers, who is the greatest manip- 
ulator in Amalgamated Copper stock, in- 
tends to push it up to 100. If he does, 
there will be money in it for the present 
owners of the stock. 

3. Traction Companies. 

In view of the enormous inroads which 
the New York subway makes into 
the earnings of the New York surface 
companies, the stocks are dull and not 
liable to advance until the investing pub- 
lic gets a correct idea of how much the 
loss of the surface companies through 
the subway will amount to. Brooklyn 
Rapid Transit, which hangs around 63, 
can hardly be expected to advance in 
view of the enormous amount of capital 
it will take to increase the facilities of 
the road. 

The Financial World has driven more 
fakes and frauds out of existence than 
probably all other methods of doing it 
have been able to achieve this end dur- 
ing the last twenty-five years. 














CHANGES WITHIN ONE YEAR. 


Enormous Advances in Stock Prices. 


It was a year ago when the New York 
stuck market was in deepest gloom. At 
that time it seemed as if all stocks would 
go to pieces. Only a few had the cour- 
age to look hopefully to the future and 
to take the standpoint that it is always 
the darkest before dawn, In these col- 
umns, it was repeatedly stated that the 
low prices of 194 represented nearly the 
limits of liquidation. The last few months 
have borne out the correctness of this 
view. The following comparisons between 
quotations on Feb. 25th, 1904, and Feb. 
24th, 1905, shows what opportunities Wall 
street offers to those who don’t despair 
of the Gcountry, and, during dark hours, 
can rally themselves up to the conviction 
that Wall street is quite often overdoing 
things and that better prices must always 
follow weeks of liquidation: 











——Closing — 
Feb. 24, Feb. 25, 
1905. 1904. 
Amalgamated Copper ...... 76% 45 
AEAREMEREE  cisiisicsecvccs 18 12% 
Allis-Chalmers pfd, ......... 65 Bt 
Am. ‘Car Foundry........0. 355% 19 
Am. Car Foundry pfd...... 95 6716 
Am. COG. GD. COERsdevassiccvcs 37 29 
Pr? REDE > PEs 40) 2956 
A, TE esacwcsavesscnssnes 14454 1225% 
po EP reer rer ere oe 10714 62 
RECHT BOGE 08ci des ccccces 8934 64% 
PACH. DEG. bciciscssinsseen 102% 885g 
Am. Locomotive com....... 41% 21% 
Am. Locomotive pfd........ 112 79 
Am. Malting pfd............ 25% 19 
Am. Smelting com.......... 913g 47 
Am, Smelting pfd. .......... 119 90 
ie 2 Se eee Pe ee 10614g 74% 
OURINUE. Tis. Eovcvisiwcndencsa (3% 39 
Canadian Pachfic .......ccses 13934 113% 
CHD: Gi Ga iwade oe nntaccese 51 29 
Chi. & Alton 351% 
Chicago Great 14% 
C. M. & 6. P. ‘ 13754 
oe SS eee 16214 
COR: Ts RE Sie beens. sa .. 62% 52 
Col. & Hock Coal......... . 165% 12% 
CHS GE oid andacnsecése cess 1881, 
Tal: Se OR odicin inn asden Oe 1914 
CORR: FE «niko de dcandcne 205% 17% 
Corn Products pfd,......... 78 70 
Col. Fuel 2 303g 
COE, Ge Mca ci cctnantaasacas 2616 14% 
i *) Sl eee eee 192% 15814 
Soe a eer 3 66 
D>; SCRE. COUPE cc ccccceccaxial 84 2314 
OPS QU. dacs ccedcvsvceceius 461% 2234 
WNSE DR hati accavneanvat 805g 617% 
ee ee ee ee 5g 385g 
(SOR. FNS  Gigsinannacecadas 187 160 
Hock. Valley phd. ...cccscss 9114 81 
bi ee ere 1615, 126% 
Int, PAGO COMB: .ccsiesacesees 2214 11% 
ee Se reer 303% 18 
eSNG Mietitscdeanerias 66 33 
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ee eye 140 101 

BOE. RUMOR ccccscicsesccds 1203, 114% 
PU, 5. b.sarcdinnanedeha 171% 141 

Mexican Central ............ 2% 9% 
ae OS | EO ee 653g 35 

Missouri Pacific ...........« 108% 875% 
Nat. Biscuit com............ 59% 39% 
Nat. Lead com...........0:. 3% 1414 
| > er) | 154% 122% 
| a Barre 155% 1133 
Norfolk & Western ........ 83% 5516 
INOFER Americal .......i5000 101% 82% 
ae Serre rr 1914 
Ee SANE sds scvecesccdens 9214 51% 
EEO TEED csc deckonscicieess 47 25% 
PR: Me. eanracsbnctvcsseeted 141144 112% 
POO PAOD. Sb iccseccsvascces 1083, 974% 
Pressed Steel pfd............ 887% 69 

PROUGE BOG iokkccasicccccccce 955g 397% 
a ee ee 22 7% 
Railway Springs ............ 3614 19% 
My.. GCSE BEG... kick cases res 97 72% 
Rubber Goods com.......... 26 19% 
POE, NE onkckesc0sedsccear 3516 19% 
Mock ISiand Hld......20c0000 81 59 

Southern Pacific ............ 6914 42% 
Bouck. BW. COM iii sscccccss 36 181% 
South. Rwy. pld......cccccce WB 78% 
 & & FS eee 116 3356 
tL. & &. F. 3a prd......: 71 4216 
oe | ee errr 115 59% 
OR: SARE. hiscdc cssdcicccces 9316 3434 
Te. aicvccens, sas0cde 38 22 

ee pe errr 36% 3 

T., St. L. & W. pfd.......... 56% 33 

ED, GREE, wdkcaaccss casks 2514 20 

Po en 107 87% 
U 8. Leather COM.......060 3 6% 
UD. © Leatiier pid: ...00.ccose 104% 76 

- S Fo lperereerrer 3Alg 10% 
ie Sf errr. 4% 5514 
U. 8. Rubber com...........- 3 11% 
L. &. com., ex. d. 2 per ct..135% 7 

U. P. pfd., ex. d. 2 per ct..100 8716 
UmiOm THMCCION occcccvcccsccs 113% 4% 
ED MES v.05 sccndvscnssen 231% 17% 
TWEED DEE. cece cvdessscvcss 47% 33 

Welter TWHIOE. ccccccccscecss 9314 8634 
Wis, Central com............ 2414 1814 


Norfolk & Western. 


The Norfolk & Western earnings since 
the close of the last fiscal year in June 
of 1914, have not shown much variation. 


It is entirely probable that the larger 
movement of soft coal and coke will 
bring greatly increased earnings for the 


six months of the fiscal year from Janu- 
ary to June, inclusive. The figures for 
the last fiscal year are good enough, 
however, to account for the buying of 
the stock at current prices. The surplus 
available for the stockholders was %,- 


378,319. The 4 per cent dividends on the 
preferred stock require $919,524, leaving 


a balance to be applied against the com- 
mon of $4,458,795. There was paid from 
this amount 3 per cent in dividends on 
the common stock and credited to the 
betterment fund $2,000,000. 


‘ 
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KANSAS CITY SOUTHERN. 


Considerable interest prevails as to 
whose contro] the Kansas City Southern 
will pass into when the voting trust is 
dissolved on April Ist. The preferred stock 
has advanced in price so consistently 
since the first of the year that it indi- 
cates that considerable of the stock has 
been picked up in the open market within 
the last few months by interested parties 
who are seeking control of the property. 
But who these parties are will not come 
out until after the voting trust has been 
terminated, although newspaper reports 
mention the names of Hawley, Siecklen, 
the New York coffee man, who represents 
the Dutch holders of stock, and the Har- 
riman, Gould, Kuhn, Loeb interests who, 
on account of their interest in the Union 
Pacific and Missouri Pacific, would find 
in the Kansas City Southern a railroad 
which would fit nicely in their plan to 
dominate in railroad affairs of the South- 
west. 

The prosperous condition of the section 
of country through which the Kansas 
City Southern passes during the last few 
years has placed this property in a fairly 
satisfactory condition, and the net earn- 
ings lead to the conclusion that probably 
the prererred will be placed upon a 4 per 
cent basis before the end of the year. 

The Kansas City Southern is one of the 
few through lines from Kansas City to 
the gulf which have influenced traffic 
away from the Atlantic seapoard. From 
its terminal at Kansas City to that of 
Port Arthur on the gulf, it covers about 
840 miles, of which only 11 miles are over 
leased tracks. 

The nominal capital is $81,000,000, con- 
sisting of $30,000,000 common, $21,000,000 non- 
cumulative preferred 4 per cent, and $0,- 
000,000 fifty-year 3 per cent bonds, the lat- 
ter being a mortgage on only 368 miles of 
road. 

The Kansas City Southern proper is in 
a large part a holding company. Part of 
the line in Arkansas, all of it in Louisiana 
and Texas, as well as the gulf terminal, 
docks and canal are nominally the prop- 
erty of other companies, the entire stock 
and substantially all bonds of which are 
held by the main corporation as collateral 
for the mortgage loan of $30,000,000. 

The securities are all issued except $1,- 
449,700 common, $619,200 preferred and $284,- 
000 bonds which are still in the treasury— 
a total of $2,352,900—and this is carried as 
an asset valued at $896,500. During the 
four years’ work since the reorganization, 
the road earned a surplus of $2,126,000. 

The policy of the voting trust has been 
to conserve its strength so as to deter- 
mine what the road could do, and, dur- 
ing its regime, the business has increased 
in every respect. 

Basing the net earnings on the showing 
made in 1904, there should be a surplus in 
195 large enough so that the preferred 
may earn four per cent, That something 


like this is anticipated is reflected in the 
present quotation on the preferred shares. 

All improvements of the property have 
been made out of the net earnings. 


Get Caught—Keep Quiet. 


What money-making schemes are 
worked from New York is shown by the 
following letter recently sent by a woman 
to a number of our subscribers: 

“IT secured your name from a mailing 
list, which leads me to believe you specu- 
late in the Stock-Market. 

“IT am a Stenographer fer one of the 
most influential Stock Exchange Houses 
in Wall Street, and am in a position 
which enables me, in handling the firm’s 
private correspondence, to secure valua- 
ble information regarding contemplated 
moves in Stocks, Grain and Cotton, 

“Being a woman, I am not able to 
take advantage of what I know, besides 
I have very little capital, therefore IL 
have resolved to make some money out 
of the knowledge I possess from time to 
time. 

“I will send you by mail or by tele- 
graph all the information that comes un- 
der my observation once or twice a week, 
if you will send me $10.00 to defray ex- 
penses and to show you are interested 
and WILL KEEP ALL QUIET AS POS- 
SIBLE. 

“TI shall continue sending this informa- 
tion indefinitely, until you are satisfied 
I know’of many things being arranged 
by men who know what they are doing 
and are very seldom wrong, and in return 
I shall only expect you to treat me fairly 
—as fairly as your conscience will dictaté 
—after you are convinced of the benefits 
of my knowledge. 

“IT shall expect to hear from you, if not, 
I hope you will keep this matter quiet, 
I am——"’ 

We understand that letters of a similar 
character have been sent out by different 
women to speculators, who were induced 
to send money in amounts from $10.00 to 
$25.00, in return for which all suckers re- 
ceived absolutely worthless market let- 
ters, mostly copies from the daily market 
reports of the New York evening papers. 
Of course, all who are relieved o. their 
money observe the injunction not to talk 
and keep quiet. 


Greene Consolidated. 


Greene.is now paying dividends at the 
rate of $2.40 per annum, while its earn- 
ings at the least calculation should be 
at the rate of $4 per annum on an an- 
nual production of 70,000,000 pounds of 
copper and a 15-cent copper market. 

The Greene Consolidated is destined in 
the minds of many to become the great- 
est copper mine in the world. The re- 
cently discovered Massey ore body is an 
enormous mine in itself. 
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WISCONSIN CENTRAL. 


Why It Attracts Attention. 


Aside from its strategic importance to 
the other lines passing through Wiscon- 
sin, it being the only railroad crossing 
from one end to the other of the state 
of Wisconsin, Wisconsin Central has 
many things about it an analysis of 
whicn would recommend the property to 
speculators as being a railroad stock to 
purchase for a long and profitable pull. 

While the road is physically handi- 
capped by being longer than any of its 
numerous competitors from Chicago to 
St. Paul, much of the country which it 
passes through has not developed as rap- 
idly as other sections in the state—es- 
pecially the southern part—yet this coun- 
try will be opened and prove a profitable 
freight feeder. Then its large ore de- 
posits should in time prove also exceed- 
ingly profitable, wniie the lumber indus- 
try already «is valuable in furnishing 
large tonnage. 

When the Central was reorganized, $30,- 
00,000 worth of stock was issued, $12,500,000 
preferred and $17,500,000 common. Of this 
$1,232,900 preferred and $1,352,100 common 
ire still in the treasury. A bond issue of 
$27,000,000. general mortgage 4s was au- 
thorized, which took up all but $2,000,000 
inderlying liens. For those, the com- 
pany has in reserve sufficient 4s to cover, 
in addition, $500,000 in 3%s were issued for 
the Minneapolis terminal, $432,000 for the 
Marshfield & S. E. branch and $635,000 
equipment 5s, which are being reduced 
through the sinking fund. 

Outstanding bonds altogether aggregate 
$27,256,000, making a fixed interest charge 
on the property of $1,127,445. There is a 
small balance of general 4s available for 
improvements. 

The mileage owned is 1,338, with actu- 
ally only 997 miles in operation. ac is 
bonded for $29,500 per mile, and to which 
is added $28,300 stock, a total of $57,800. 
The actual fixed charges, including rent- 
ils and taxes, during the last five years 
have not averaged $1,700,000. The equip- 
ment has been kept in an excellent con- 
dition entirely out of the surplus. 

The aggregate surplus, $2,367,700, has 
been applied to improvements, equip- 
ments, and sinking fund and of whieh on 
July 1, 1904, there was still on hand $433,- 
0), indicating that the management has 
nursed the property carefully and con- 
servatively carried on the business. 

In all probability if the present condi- 
tions are sustained, before the end of 
the year a partial dividend will at least 
be allowed on the preferred shares, and 
upon this prospect that the Wis- 
consin Central is regarded as a good 
speculation for a long pull. 

Of course, should control of the Wis- 
consin Central be sought by any com- 
peting roads, then its shares would pass 
through a very lively upward movement. 


it is 


MISSOURI, KANSAS & TEXAS. 

One reason to which the _ present 
strength of the Missouri, Kansas & Texas 
is credited is the favorable showing the 
road made for the six months ending De- 
cember 31, 1904, when the gross earnings 
showed an increase of $1,276,981 or about 
13 per cent, the net earnings an increase 
of $512,743, or 17 per cent, and the surplus 
over-charges an increase of $361,339, or 
nearly 40 per cent, 

The surplus in this later half of 1904 is 
larger than the surplus shown for any en- 
tire year in the history of this road— 
amounting to $1,277,322, against $1,066,368, 
the surplus for the fiscal year of 1903. 

The increase in surplus over-charges in- 
dicates share earnings of $1,427,707, which 
is equal to about 11 per cent on the $13,- 
000,000 preferred stock, and, allowing 4 per 
cent for the preferred, it shows a balance 
of over 1 per cent on the $60,300,300 com- 
mon stock. 


INVESTMENT BONDS. 

Why careful investors prefer 4 per cent 
railroad bonds to 5 per cent or 6 per cent 
industrial bonds is explained by the 
sometimes violent fluctuations to which 
investment bonds are subject. Following 
is a list of industrial bonds, with their 
lowest and highest fluctuations within the 
short period of one year: 

High. Low. 
Hide & Leather 6s........ 9614 70 
Tobacco new 6s 106% 
PN Ds os.20iss00nceacget 6354 
CORR, DOUMNOO. BB oi nik ss ceigiccses 8534 53% 
Distillers Securities 6144 
Lackawanna Steel 5s ) 92 
Stand. Rope & Twine ince ‘ il. 
U, S. Realty 5s f 80 
a Fee SE I ied cisian Mickcecacus 9535 68% 
Colo. Fuel & Iron ctfs.......... 88 69144 


Am. 
Am. 
Am, 


DALY-WEST MINING. 


Reduction of the dividend of the Daly- 
West Mining Company was fully war- 
ranted by the earnings. The report for 
1904 discloses that earnings were 23% per 
cent on the $3,600,000 stock, while 29 per 
cent was paid in dividends—six months 
at a reduced rate, This compares with 
41% per cent earned and 37 per cent paid 
in 19938. The statement for the year end- 
ing Dec. 31, 1904: 

1908. Decrease. 
$2,382,558 -$ 577,885 

792,170 *160,821 


1904. 
Total receipts ..$1,804,673 
Total expenses.. 952,991 
Net earnings..$ 851,682 
Prop. & Mac. ac. $ 


$1,590,388 $ 738,706 
58,907 $ 58,907 


$1,531,481 $ 679,799 
$1,332,000 $ 288,000 
Deficit 192,318 $199,481 $*391,799 
Prev. surplus...$ 454,997 $ 255,516 $*199,481 
Total surplus.$ 262,679 $ 454,997 
+Surplus. 


$ 851,682 
$1,044,000 


Balance 
Dividends 





$ 192,318 
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THE POOR MAN’S “STOCK.” 
According to a rough estimate, there 
are handled by mining and oil stock 
scalpers in the different cities the stocks 
of about 15,000 mining and oil companies. 
Very few of these stocks are owned by 
these brokers outright, for they are well 
acquainted with the dubious value of 
these “‘securities’’ and are too smart to 
invest their own money in same. Some 
of these stocks were placed with them 
for sale by the “original investors,’’ who 
have bought same at high prices and are 
anxious to save as much as possible by 
getting rid of their investments. Large 
quantities of stocks have also been 
placed in the hands of these brokers by 
promoters who, after selling a great deal 
by advertising and finally finding that 
they could sell no more, have the rem- 
nant placed on the bargain counters of 
the scalpers in order to get rid of same 
at any old price. 

The fact that stocks of nearly 15,000 
companies are offered by scalpers shows 
to what extent the public has been taken 
in and fleeced. It is that part of the 
public that has saved a little money by 
hard work and by denying itself com- 
fort and pleasure in order to ameliorate 
its condition or to provide for a rainy 
day. These people ought to be protected 
for their financial experience is limited, 
while their desire to make something is 
great. The Financial World is trying to 
protect the poor man and has so far bet- 
ter succeeded than any other method in 
doing it. 

Here are the latest “quotations” of 
these ‘“‘stocks."” For many, the prices 
are only eloquent tales of deprivation and 
disappointment: 

Marble Creek 

yoleonda 

Feather River 

Werdenhoff 

Chancellor 

Olympic (Washington) 

American Goldfields....................- 
Mpebeem West CB. B.)..cccccccccvsccccs 
Waldorf M. & 

La Luz Drainage & T. Co 
Milwaukee Gold Extraction 
Williams Fork 

CE, GU BB hands cnccdecdcaeseuennnes ° 
Globe (Arizona) 

North Star (Omaha) 

Pluma 

Cripple Creek Homestake 


Referendum 

Pittsburg Tunnel M. & M. Co 
American De Forest pfd & com.... 
Turnagain 

Gold Bug (Sumpter, Oregon) 
Bullion King Gold 
Tenderfoot 
Highland Gold 
Imperial Copper Co, 
Federal G. & C. M. 
Coming Nation 
Buffalo Arizona 
Miners’ Gold Development 
Black Tiger Cop 

Copper Glance (Wyoming) 
Mountain Boy 
Black Mountain 
Rates TEE GB. B) aac ccdccccscccee. 
Favorite G. 

Royal M. & 

Charlotte Gulch 

Electra M. & M 

Elizabeth G. 

Camp Bird Rev 

Onoko Min'g 

East Dewey 

Wisconsin Mining 

White River Min 

Copley O. C, & ¢ 

White River Zinc 

Magnet Equip. Co 

Kansas Crude Oil 

Goldfield Lone 

Black Butte 

Big Elk G. M 

Tomopah Prospectors................. 


(Arizona) 
(Beaver, Utah) 


* Fairbanks M. & M. Th. Mtn 


Fryer Hill Gold 

Cracker Oregon 

Goldfield Comstock 

Camp Bird Ex 

Blackbird 

Shasta Climax M 

Rambler Min 

Bolton Co. O. & G 

Amer. Mines Development 

Chebem Giete COR)... ccccccecescscescce 
Standard M. & M 

Surprise G. & 

Five Bears 

Horseshoe (B. 

Success 

Hidden 

Am. Mex. M., 

Cripple Greek G. 

Battle Lake 

Copper Basin 

Olympic (Alaska) 

Battle Lake 

Bismarck Nugget Gulch 

California Advance (Dalion) pfd.. 
Colorado Pike's 

Consolidated Jefferson Gold & Cop. 
Fairbanks M. & 

Gavillanes Mining Co. (Mex.)-...... 
Hidden Treasure (B. H.)............-- 
Horseshoe (B, 
Mergenthaler Basket 

Jicarilla M. & R 

Mina Grande (Rhodus Old Stock)... 
Mountain Boy (Colorado) 

Model Gold 

New Century Exploration 
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Redemption Mines Co. (Colorado)... .06 
Biiwerten MAMIE CO... occ cccccccccccese 24 
SE OED Svea ns waenceeaareacdvedsaes 05 
Standard Con. (Oregon)............... .16 
Twentieth Century M. & P. (Har- 

SN irae. cide tut angae teetnnexsveaeekuaeeen 12% 
a ee Re errr 06 
Bismarck Nugget Gulch .............. 15 
DED. . hoticmtennvdddesecdeseaehasours 14 
CE Ci voc ock dd dcededccksgccucape 4.00 
Ee I nnn one hea ccs dncssveses 6.75 
Columbus Consol, (B. H.)............ 09 
ere eee ee .14 
GR ike Sap edkineinevecdeiecas 24.00 
C. ©. Bipaeewtake BE. & Bh..0..ccscess .” ae 
GE Ses £o¥a ss da pasixh ss coksusdcccese 07 
Cer COOMMOTIOROO ioc. ccccccicccdctvccue 0445 
Night Hawk (Washington)........... 01% 
PEORRMOMEOTIS SOOMMGE goin kakccaccsccceces 11% 
Black Rock (Bellinger)................ 32 
ae 2 re 08 
,  sivdenaisuccsccrecnadanaed 15 
NC eh is toss Ra thaccaiaseeceseen 25 
EE 60 00008dn 68 %rndceseenes 4.65 
er rT Pe ae 08 
Se EES 00 is winwadin naaaenees ahaa 1.50 
Great Western (Hend.)............... as 
Lt eee ee By + 4 
SEE hi ctaddaddivscoundlbcanaden 14 
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I ne ee ee axdeceunas 
Diamond State Oil..... cnprcinerpwanivend 
Ge anc cscivcccdateeaxs 
ee OS eee 
Silverton M. (Colorado)............... 
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ONE THOUSAND SHARES FREE. 


We 
in a number of Sunday 
“$20 IN GOLD OR 1,000 SHARES FREE 

to person suggesting most acceptable 
name for great new company now being 
organized to develop rich claims in the 
sensational new district of Bullfrog, 
where ore running $100,000 has just been 
opened. Present owners signed to ac- 
cept 20 per cent of stock for claims; bal- 
ance of 80 per cent will be treasury stock, 
and organizing charter members will get 
it at 2 cents per share. Send us your 
favorite name at once. Prize may be 
yours. Address 

THE NATIONAL FINANCE CO., 
848 Equitable Bldg., Denver, Colo.”’ 

Of course, this fs only a trick to get the 
addresses of people who are liable to bite 
at almost anything. For a mine, it makes 
no earthly difference how it is called. 
The main things are the merits and pos- 
sibilities of the proposition. The one 
thousand shares given away free are 
probably not worth more than the price 
the recipient will pay for it. 


notice the following advertisement 


papers: 


It is figured that Pennsylvania has paid 
dividends continuously since 1856 and has 
paid out in dividends during that time 
over $310,000,000, or more than any other 
railway company. 
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GRANBY MINING. 

Regarding this mining stock, which is 
dealt in on the Boston Stock Exchange, 
the usually well informed Boston News 
Bureau gives a subscriber the following 
advice: 

“We think a purchase of Granby at $5 
per share will in the course of time net 
you a good return on your investment. 
You should never make an investment in 
a low priced copper stock until you are 


assured that the management is honest 
and capable and that it is operating a 
mine capable of showing earnings for 


the stock on a 12-cent copper market. 
Granby has all this, and is now in process 
of developing its low grade ore resources 
on a large scale. Granby appears to have 
every requisite factor for steady growth. 

“The Granby Company is in a strong 
financial condition and is preparing for 
a large increase in its production, which 
is now about 14,000,000 pounds of copper 
per annum. It is now earning about $65,- 
oO net per month for its 1,350,000 shares. 


DE FOREST WIRELESS TELEGRAPH. 


About the stock of this company, a 
soston weekly makes the following time- 
ly remark: 
“We are not very favorably impressed 
with the stock on its future outlook un- 
less it is favored with a more conserva- 
tive management than it has yet re- 
ceived. At the present time it is nothing 
more or less than a gamble, and while 
it is quite possible that higher quotations 
will rule in the near future, there is, to 
our mind, nothing in the situatioh to en- 
courage buying for a pull.”’ 

American Tobacco common now gets at 
the rate of 10 per cent per annum; all of 
its issues are now earning. 


NUTRIOLA CO. 

On the strength of statements that oth- 
ers have made money in the patent med- 
icine business, (very few have made it, 
while thousands have gone to the wall) 
the Nutriola Co. of Chicago, a Maine cor- 
poration with a capitalization of $500,000, 
is selling its shares at par value of $1.00. 
Only people lacking all financial experi- 
ence or commercial intelligence are buy- 
ing this stock. They all will be finally 
sick at heart, for no matter what success 
the concern may achieve, the stock is at 
present where the enterprise is in an ex- 
perimental condition only, not worth one- 
fourth what inexperienced people are 
paying for same, People of financial 
training, able to judge values, conditions 
and prospects, will hardly buy the stuff 
for five cents a share, To further the 
sale of the stock, the Nutriola Co, circu- 
lates grossly exuggerated statements and 
also so-called ‘‘opinions of the press,” 
consisting of paid-for write-ups of ‘‘finan- 
cial papers” that will do almost anything 


for a few dollars. 
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PROMOTER’S METHODS. 


HOW THE PUBLIC IS WORKED. 








Mr. Charles G. Dawes, of Chicago, for- 
merly Comptroller of the Currency and 
now president of the Central Trust Com- 
pany of Illinois, in a highly interesting 
article published in the January 28 issue 
of the “Saturday Evening Post,’’ a paper 
that is not only highly interesting but 
also very instructive, describes unfair 
methods of forming corporations for the 
purpose of fleecing the public as follows: 

“Let us consider how a corporation can 
be used to cover up an unfair agreement. 
We will take first an oil company, one 
of those with which the readers of finan- 
cial advertisements are familiar. Oil 
wells with a settled production generally 
sell, as between individuals in the oil 
country, at a certain price per barrel of 
daily oil production. Since the production 
is temporary, the purchaser expects to 
receive a very large return at first, for 
in order to make him a final profit he 
must receive back not only his interest, 
but his principal before the wells go dry. 
On an investment of $30,000 in producing 
wells we will suppose that the purchaser 
would at first receive from sales of oil 
$2,000 per month. The rate he would at 
first receive on such an investment would 
vary in different fields and under differ- 
ent circumstances, but it would always 
be more than an ordinary interest return. 
Let us assume that the purchaser now 
desires to get an unduly high price for 
his property by deception practiced 
through a corporation. He proceeds, we 
will say, to capitalize his oil wells at 
$100,000—the temporary large income at 
first enabling him to pay from one per 
cent to two per cent a month dividends 
for the time necessary for him to sell his 
stock. If, by showing such dividend pay- 
ments, he succeeds in selling his stock at 
par, he has received $100,000 for what is 
worth $30,000. 

“This has been done by fixing the at- 
tention of an unwary person upon stock 
which is made to seem cheap: by high 
dividend payments, and diverting it from 
that which is the essential thing—the re- 
lation of the intrinsic and convertible 
value of the portion of the oil production 
represented by each share of stock in the 
corporation to the price paid for it. The 
schemer may adopt collateral methods of 
diverting attention from the consideration 
of the real proposition presented by his 
incorporation. He may notify prospective 
purchasers that on a certain day the price 
of the stock will be advanced, and that in 
order to get it one must act quickly— 
or, in other words, without due investi- 
gation. He thus plays on the natural 
human instinct of avarice, hoping to 
override the acquired instinct toward 
temperate consideration of all sides of an 
investment. We may well distrust the 


unknown seller who wants a quick trade. 
“Let us consider 


another somewhat 


common case—a corporation founded on 
an undeveloped mine. A has an unde- 
veloped mine, and is willing to give Ba 
one-half interest for the capital necessary 
to develop it—half and half being the rea- 
sonable division between him who fur- 
nishes the opportunity and him who takes 
the greater risk. Assuming that $50,000 
was required to develop the mine, the 
fair corporation would issue, in order to 
express in corporate terms this agree- 
ment, $100,000 stock, which would be 
divided equally between the parties. 

“An unfair man, however, who would 
create an unfair corporation might cap- 
italize at, say $500,000, keeping $450,000 
stock in return for his mine, and selling 
$50,000 stock to get the cash necessary 
for the development. When the cash was 
paid in for the $50,000 stock the men who 
paid it would own a one-tenth interest 
instead of a half interest in the mine. 
It is surprising how many people buy 
mining stock without any conception of 
the relation of the question of capitaliza- 
tion to the real nature of the proposition 
as advertised."’ 

We hope that our readers will keep 
the truths laid down in the above article 
before their minds before investing. 

International Paper Co. 

The reaction in the common stock of 
this company from 25 to 21 is accounted 
for by the heavy loss of business. It 
will be hard to get it back. It has lost 
the following papers: New York Herald, 
New York Standard, New York Times, 
the Philadelphia Telegraph and the Bos- 
ton Traveler. It was also obliged to 
reduce its price to the Chicago Tribune 
and Boston Herald. Manipulators in New 
York, who have bought the stock from 
20 up to 2 and would like to unload, are 
now sending out bull tips that the divi- 
dend on the common stock will be re- 
sumed this year. That's all humbug. 
Under the present conditions, there are 
not the slightest prospects for dividends 
on the common. 

“Opportunity for Making Fortunes.” 

Sanford Makeever, whose firm is now 
styled Makeever’ Bros., is constantly 
offering ‘“‘opportunities for making for- 
tunes."’ Investors will do well to sheer 
shy of those ‘“‘opportunities.”” When San- 
ford Makeever was one of the Chicago 
loan-sharks, charging poor railroad and 
telegraph employees from 5 to 10 per cent 
a month on small loans, he posed as “‘an 
honest money lender.’’ When he became 
a member of the Chicago Board of Trade 
he posed as the “honest broker’? and— 
failed, hitting his patrons hard. During 
the last five years, during which he acted 
as promoter, he has fleeced thousands 
of confiding investors by unloading on 
them worthless stocks. So far every- 
one who has had dealings with Sanford 
Makeever has lost money. 














“AS STRONG A SECURITY AS A 
BANK.” 
LA LUZ DRAINAGE AND TRANSPOR- 
TATION TUNNEL COMPANY. 





This company, with a capitalization of 


$20,000,000 and offices in Philadelphia, is 
working investors hard to make them 
rich. On reading the literature of the 


concern one gets the impression that he 
has only to go down into his pockets, 
take out the money to buy a few shares 
at $2.50 and become rich soon, as rich 
as the famous miners’ quartet, Mackay, 
Fair, Hood and O’Brien, who are said to 
have taken $400,000,000 out of the Com- 
stock Mine. Those who doubt it and 
don’t ‘‘act quick’’ are told that the price 
of the stock will be advanced to $5.00 a 
share. 

This reminds the writer of one of his 
first ‘investments made when he was 
twelve years old. He had saved a little 
money to satisfy his ambition to become 
the owner of a watch. He went to a 
cheap jewelry store to buy the watch 
and was shown one, the price of which 
was about six dollars. As he expressed 
some doubts about the price, the dealer 
exclaimed, ‘“‘My boy, in a week from now 
you will have to pay double the price for 
this watch.’ This secured quick action 
and the trade was closed. When the 
writer came home to his parents as the 
proud possessor of a watch and told how 
cheap he had bought it, his father ex- 
claimed, ‘“‘How could you pay six dollars 
for such a watch? You can buy a better 
one for one-half the amount.”’ 

How strongly the La Luz promoters 
place their proposition before the inves- 
tors can be judged by intelligent people 
by the following passage from their cir- 


cular letters: ‘La Luz Drainage and 
Transportation Tunnel Company offer 
you as strong security as a bank; its 
properties are worth more than dozens 


f banks, and in purchasing its stock you 


run no risk of loss.”’ 
All this security is offered for $2.50 a 
share. In looking over the quotations of 


various stocks bargained out by Chicago 
scalpers who advertise their prices, one 
ean find that a Chicago broker offered in 
idvertisements, published in the Chicago 
Record-Herald of-February 19, the stock 
of the La Luz Drainage and Transpor- 
tation Tunnel Company at $1.45 a share. 
(See our article in this issue headed, ‘‘The 
Poor Man’s Stock."’) 

It is again expected that the Northern 
Securities decision will soon be handed 
down by the United States Supreme 
Court, but whatever that decision may 
be, it won’t have much weight with the 
market, is the opinion of speculators who 
assume that the interests involved have 
matters so arranged that their plans can 
be made to fit the decision. 
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A Gigantic Fake? 
LA LUZ DRAINAGE & TRANSPORTA- 
TION TUNNEL CO. 





Since the above article has been written 
there came to our notice the following 
article, published by a reliable paper, the 
New York Commercial, in its issue of 
Feb, 24th. We give this article in full in 
view of the fact that we have received 
several hundred inquiries regarding the 


advisability of investing in this stock. 
It seems that that company has gotten 
hold of the addresses of thousands and 


thousands of investors all over the coun- 
try and is flooding same with literature 
promising fortunes to the gullible: 
Reports concerning the affairs of the 
La Luz Drainage & Transportation Tun- 
nel Co. of La Luz, Mex., with head offices 


in Philadelphia, and branch offices in 
New York, are contradictory. Even the 
local representative of the company is 


baffled temporarily. According to Mexican 
advices received yesterday a party of 
eastern capitalists who recently jour- 
neyed to Mexico to look into the La Luz 
property to see whether it tallied with the 
descriptions made in the prospectus has 
decided to discontinue its investigations. 
Among the names of men mentioned as 
forming part of this expedition are those 
of F. C. Helm and Cooper Shapley, Sr., 
of Philadelphia, F, M. Murphy of Indian- 
apolis, E. B. Morgan of New York and 


J. J. Gosper of Atlantic City. 
In an interview in the City of Mexico 
Mr. Helm states that he has positively 


withdrawn from the deal. 

“I will not be connected further with 
any negotiations,’ he is quoted as say- 
ing, ‘“‘looking to the draining of the mines 
and the reopening of the district. 

“IT have investigated the proposition, 
and will state frankly that I will take 
the money that might have gone into it 
and invest in other parts of Mexico. Tnere 
are one or two mining properties in the 
state of Palisco which I may assist in de- 
veloping, but this is yet in an embryo 
state, and there is nothing to be given 
out concerning them. Personally I went 
over the La Luz property and the pros- 
pects did not seem favorable. It is a set- 
tled fact that I do not mean to resurrect 
the matter or have any further connec- 
tion with it.’’ 

Mr. Shapley is quoted 
he might possibly continue 
for the consummation of the 
though he refused to state upon 
grounds this final agreement rested. 

TALKS OF COMPANY'S PLANS. 

\vith a view of ascertaining what had 
caused this sudden change of plans a rep- 
resentative of the New York Commercial 
called upon the local office of the La Luz 
Co. yesterday at No. 66 Broadway. G. A. 
Tisdale admitted that he represented the 
company in New York, and he was not 


as saying that 
negotiations 
project, 
what 
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astonished to hear of the Mexican inter- 
views. 

“It’s all been arranged beforehand,’’ he 
said, ‘‘and the interview given in Mexico 
is a fake. We have been trying to se- 
cure some valuable concessions from the 
Mexican Government and close up other 
details of the deal to our advantage and 
so have thought it best to show the na- 
tives that we were not over anxious to 
secure the mines.” 

Asked how much it would cost to drain 
the mines, he said that he could not state 
the figures offhand, though he fancied it 
would be in excess of $550,000. 

“You see,’ he continued, ‘‘this map’— 
pointing to a prepared plan of the prop- 
erty before him—‘‘shows what we are go- 
ing to do, There will be a dam here, there 
and below the map’’—indicating at the 
Same time the location of these proposed 
works. “The company expects to install 
these dams so as to save the water in 
the rainy season. All the best people are 
going in with us. Mr. Shapley is a di- 
rector of the Commonwealth Trust Co. of 
Philadelphia, while Mr. Young of Young's 
Pier, at Atlantic City, is also going in.”’ 

“PROCEEDING CAREFULLY.” 

“is not that a peculiar way to inspire 
the confidence of the stockholders by 
sending out interviews that the deal has 
been abandoned?" he was asked. 

“Well, you see, we are proceeding care- 
fully in the premises, but I have not seen 
the interviews and it may be that they 
are genuine or the reporter may have 
misstated the facts.” 

Questioned regarding the telegram sent 
out last week from Mexico stating that 
Charles M. Schwab of New York was go- 
ing into the venture, which was proved 
to be a hoax by a positive denial from 
Mr. Schwab's representative, as well as 
the reports that the company’s methods 
of obtaining publicity were meeting with 
considerable opposition in the West, Mr. 
Tisdale replied that he was not informed 
on those topics, as they concerned the 
head offices. 

Last December a booklet headed ‘“‘How 
$1,000 made a_ $1,000,000," purporting to 
come from W. G. Vanderbilt of New 
York, was widely circulated, and _ inci- 
dently touched upon the merits and op- 
portunities of the La Luz. A press notice 
of the booklet says: 

“A novel booklet is creating a sensa- 
tion in financial circles in New York and 
Wall Street is deeply interested in it, 
particularly as it is being circulated by 
W. G. Vanderbilt. He tells how he made 
a million dollars by investing a thousand, 
and the story is intensely interesting. 

PURPORTS TO QUOTE W. G. VAN- 

DERBILT. 

“Mr. Vanderbilt was interviewed at his 
offices in No. 100 William street and stated 
he was pleased that his booklet had been 
so well received. He said: ‘I met so 
many peop.e who were groping ,in the 
dark about financial matters that I de- 
cided to publish some of the things I 


have learned about business and send it 
out as a tribute to my personal friends. 
But, dear me, my friends told everybody 
about it, and my mail is flooded with 
requests for the booklet.’ 

““Do you intend to 
free?’ 

“ ‘Certainly,’ he 


distribute these 
responded, ‘because [I 
know no one will be interested in the 
matter except those who have saved 
enough money to know how to make 
their savings earn more than simple in- 
terest, hence I will be doing the best 
service for those who need it most, and 
that is the real essence of true philan- 
thropy. I would like to have applicants 
for this book write me fully and I will 


, be pleased to send any one a copy.’ ” 


This declaration of hope was followed 
by a statement by the banker who was 
represented as indorsing La Luz in a most 
extravagant manner, upon the strength 
of investigations which the “bank” is 
said to have made into the enterprise. 
This ‘‘financial’’ institution is none other 
than the Pan-American Bank of Chicago, 
which failed the latter part of January. 

La Luz Co. is incorporated under the 
laws of West Virginia with a _ capital 
stock of 4,020,000 shares, par value %, of 
whicn about 7) per cent has been allotted 
to promoters for ‘‘concessions, mines and 
franchises."’ The remaining 30 per cent 
will belong to the minority stockholders 
provided they buy it. 


DEAL. 


J. W. GATES’ WHEAT 


(Chicago Tribune Feb. 26.) 

Have John W. Gates and all the rest of 
the wheat bulls who were making em- 
phatie predictions that May wheat would 
sell at $1.25 to $1.50, possibly at $2.00 just 
to make it an even figure, been satisfied 
with the more modest profit represented 
by the price of $1.20 and sold out their 
holdings? 

This is the question which is agitating 
wheat traders and there are a number of 
incidents in the action of the market 
which tend to confirm the belief held by 
a growing number that the Wall street 
bulls headed by Gates and his friends 
have quietly slipped out of their May 
wheat deal at a price only a few cents 
above the figure they paid for some of it 
last fall. 

The deal has been so cleverly 
that the most expert readers of mar- 
ket symptoms in the local trade con- 
fess themselves a little at sea, but 
they have discovered that one commis- 
sion house which was long a line of 7,000,- 
000 bu May wheat for Gates and his 
friends a few weeks ago is now short 
wheat, if anything, as all wheat sold to 
them by other houses. settles readily, 
while wheat bought of them the last few 
days does not settle, Other houses which 
represented the Wall Street clique and 
were heavily long on May wheat are now 
either short some or practically even. 


handled 
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TONOPAH. 


The wonderful growth of the Tonopah 
mining district has attracted interest all 
over the country. Today the stocks of no 
less than forty different ‘‘Tonopah’’ com- 
panies are traded in at San Francisco, 
and the list is growing daily. Naturally 
not all of these companies have ‘gold 
mines’ and as a matter of fact it is more 
than likely that 25 per cent of these com- 
panies have no value beyond the price of 
their stock certificates. 


UNION SECURITY CO. 
This advertises as 
follows: 

“Big money can now be made in certain 
stocks by anyone with a capital of $% to 
$10 a month. We are in position to give 
you the only reliable inside information. 
Write. to-day. Union Security Co., 614 
Gaff Bldg., Chicago, Ill.”’ 

The “‘only reliable inside information” is 
this, that those who will bite will lose their 
money. The Union Security Co. has for 
some time made “‘big money”’ by floating 
that kind of stocks with which those who 
have more money than sense are usually 
fed. The Union Security Co. has “landed” 
thousands of “‘investors.’’ Are there any 
of them who can show that they have 
ever made even a little money on their 
investments bought of this concern, or 
that they can get rid of their investments 
at even an approximate price of what 
they have paid for it? 


promoting concern 


ONE PER CENT A MONTH. 
During the great years of promotion of 
1901 and 1992, investors were promised 
one or two per cent a month on their 
money. All those who have been after 
such high rates of interest have lost their 
money. The higher the rate of interest 
is, the more the capital invested for the 
purpose of earning high interest is en- 
dangered. We hope that investors will 
govern themselves by the above stated 
experience in judging the following latest 
one per cent a month offers, which are 
just advertised in newspapers: 
‘1 PER CENT MONTHLY—YOUR MON- 
ey can earn this safely. For full par- 
ticulars address 
M. BELL & CoO., 
Salle st., Chicago.”’ 


“DIVIDEND STOCK AT HALF PRICE 
We want 500 new clients and offer a 
bargain that ought to make you one 
viz.: A block of stock in five producing 
mines for the price of one; all first- 
class; one is paying monthly dividends 
of 1 per cent on your investment; others 
will increase this within a year. We can 
only sell $25 worth to one client, but we 
want to tell you about other bargains. 
Write at once. GOLD MINING IN- 
VESTMENT COMPANY, 126 West Third 


st., Los Angeles, Cal.”’ 


A New Get-Rich-Quick Scheme. 


There is appearing in a number of pa- 
pers the following ad: 

A FORTUNE IN COTTON! 

Prevailing conditions in the Cotton 
Market are unprecedented and, as a con- 
sequence, the latter now affords the 
greatest opportunity in its history for the 
making of a very large profit. Unques- 
tionable information and facts in our 
possession lead us to say, unequivocally, 

BUY COTTON. 

It will sell many points higher within 
the near future and a fortune can be 
realized from a comparatively small in- 
vestment. BUY NOW. Those who have 
followed our recent advices have already 
realized from FIFTY TO SEVENTY- 
FIVE POINTS PROFIT, and the AD- 
VANCE HAS ONLY COMMENCED. 

OUR COTTON LETTER 
sets forth facts that will astonish you 
and will be mailed free, We are 
COTTON SPECIALISTS and we know 
whereof we speak. 

LARGE CAPITAL NOT NECESSARY. 

Our methods of handling accounts give 
small investors the same advantages as 
those with large capital, and insure the 
former the same percentage of _ profit 
realized by the latter. 

JULES BASH & COMPANY, 
1265-1267-1269 Broadway, - New York City. 

No such firm is rated by Dun’s and 
Bradstreet’s, nor does the New York Cot- 
ton Exchange have such a firm among 
its members. The whole wording of the 
au reminds one of Eberman, one of the 
most notorious financial crooks who 
started in Chicago. The above ad has 
all the marks of being backed by Eber- 
man, 

INTERNATIONAL MERCANTILE MA- 
RINE. 

The shares of this company, both pre- 
ferred and common, have shown marked 
strength within the last few days. The 
buoyancy of the preferred stock has 
given rise to the report that an initial 
dividend will declared on this 
issue. It may be remembered that this is 
a 6 per cent cumulative stock, and that 
dividends have been accruing ever since 
the combination of steamship lines in 
1902. It is quite that there is 
something in the wind, as the upward 
movement has been well sustained, and 
there is reason to believe that a large 
proportion of the buying orders have 
come from those who have been keeping 
in close touch with the company’s affairs 
and hence know what they are about. 
(U. S. Investor.) 


soon be 


possible 


Wabash. 


The most attractive and cheapest issue 
of the Wabash securities is the issue of 
the Debenture B Bonds, which are sell- 
ing now around 71. 

They are entitled to 6 per cent before 
the preferred stock gets anything, and 
furthermore, they carry the voting power, 
making them valuable for the control. 
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DOUGLAS, LACEY & CO. 


Recently there took place in New York 
a so-called annual meeting of investors 
in the numerous mining and oil compa- 
nies of Douglas, Lacey & Co. We find in 
a Philadelphia paper the following report 
on that meeting: 

“Thirty-seven different companies were 
represented at the conclave which was 
held at the Hotel Vendome, New York. 
Stockholders to the number of 300 came 
from all points of the country. The meet- 
ing lasted all day and in the evening the 
hospitable fiscal agents gave a banquet. 
Mr. B. L. Spencer, of the firm of Douglas, 
Lacey & Co., read the report of the dif- 
ferent companies and courteously an- 
swered all queries as to the progress be- 
ing made by the different corporations. We 
are informed that the stockholders were 
told of the millions of dividends which 
were about ready to be poured into their 
waiting pockets. The same promises that 
have been made in former years were re- 
peated, and the hope was expressed that 
199 would witness the commencing of 
earnings on some of the mining proper- 
ties, 

All the books of the various compa- 
nies had been stacked up on a table for 
the inspection of the stockholders, but all 
those present contented themselves with 
examining the schedules covering the 
financial conditions of the companies 
which had been prepared beforehand. 
Around the room and dangling from the 
chandeliers hung placards bearing quaint 
inscriptions telling of the possibilities 
which awaited those ready to grasp an 
opportunity before some other more 
lucky individuals seized it first. ‘“Gen- 
eral Average,’’ said one of these, ‘‘stands 
before you as a man who is renowned 
for thinking up a system to take wealth 
from out of the ground. His plan is safe 
and solid, as investors will attest. Doug- 
las, Lacey & Co.’s representatives will do 
the rest.”’ 

According to the schedule prepared for 
the stockholders, the oil companies have 
fared better than the mining ventures in 
the past year, and the oil properties 
which are held in the Osage field, Indian 
Territory, give promise of doing better. 
Of the 37 companies which the firm 
organized, some 13 are still in some stage 
of development, not counting the oil com- 
panies. Those holding stock in the com- 
panies which had turned out unprofitable 
were requested to send in their stock 
and receive instead trust fund receipts 
which is one of the systems employed to 
protect those whose investments have not 
turned out as had been anticipated. It 
is estimated that the total capitalization 
of the companies which Douglas, Lacey & 
Co. have acted as fiscal agents for will 
easily approximate $40,000,000. 

As an illustration of the financial sched- 
ule that was presented for each company, 
the following is submitted—that of the 
Aurora Extension Mining Co.: 

There was due Douglas, Lacey & Co., 





fiscal agen's, December 31, 1904, the sum 
of $5,028.80, and for guaranteed call loans 
bearing 6 per cent and accrued interest, 
$16,839.17, or a total of $20,929.37. 

Everything was apparently as harmo- 
nious as a meeting of the Pennsylvania 
Railroad, and the stockholders professed 
as much reliance in the ability of their 
corporations to ‘“‘make good as they did 
when their first investment was made in 
their properties.” 


STANDARD ROPE AND TWINE CoO. 


The appointment of a receiver for the 
Standard Rope & Twine Co. marks an- 
other chapter in the highly sensational 
career of that concern. The original com- 
pany was organized in 1887 as the 
National Cordage Co. The company was 
for several years apparently very suc- 
cessful and paid regular dividends of 12 
per cent a year. The stock became a 
great speculative favorite under the ma- 
nipulation of James R. Keene and 
“Deacon” White. It was advanced to 
above 150 when dissensions broke out be- 
tween Keene and Waterbury, the presi- 
dent of the company. The manipulation 
of the stock was taken out of the hands 
of Keene and turned over to a _ pool, 
headed by Henry Allen, a bitter personal 
enemy of Keene. For some months the 
pool, under the management of Allen, suc- 
ceeded in holding the price of the stock 
steady. Under what was believed to be 
persistent selling by Keene, however, 
the price was finally forced down to 115. 
The pool was forced to purchase thous- 
ands of shares to support the stock and 
soon found itself at the end of its re- 
sources. It was then determined to issue 
$2,500,000 of additional preferred stock. 
Keene got wind of this and began sell- 
ing the stock quietly until he had suc- 
ceeded in putting out thousands of shares 
of short stock. On the day the announce- 
ment was made of the intention of 
issuing additional preferred stock Keene 
began throwing enormous blocks of the 
stock on the market. Under this heavy 
selling the preferred stock broke to 
around 40, and the common stock broke 
to around 20. Keene realized a fortune 
out of his short sales. Henry Allen and 
a number of other members of the pool 
were forced to admit insolvency. Water- 
bury retired from Wall Street and has 
not been heard of since. 








ABSURD CLAIMS. 


What absurd prospects are held out by 
promoters to unsophisticated investors is 
shown by the assurance of Mr. F. B. 
Mills, of Rose Hill, N. Y., who tries to 
sell stock of his ginseng farm at Mec a 
share. The capitalization of his small 
ginseng farm of about one acre is $100,- 
000. In his prospectus, Mr. Miils says 
that the 80c shares will within a few 
years. be worth $100.00 each and will bring 
a dividend of $5.00. 




















“TWO HUNDRED PER CENT PROFIT.” 





How lavish promoters are with their 
promises is shown by the following ad- 
vertisement: 
“200 PER CENT PROFIT IN THE 

value of the stock of The Kittimac 
Mines Co., as soon as concentrating mill 
is erected. Unlimited ore, good values. 
This mine can save $14.00 a ton on freight 
and smelter charges by milling the ore 


before shipping. Will sell a _ limited 
amount of stock at bargain price. Write 
today for prospectus, particulars and 


photographs. 

THE MAJESTIC FINANCE & DEV. CO., 
Coronado Bldg., Denver, Colo.”’ 
Investments with 200 per cent profit at- 

tached don’t need to be sold at “bargain 
price.’’ These big profits will probably 
go to the sellers and not to the buyers of 
the stock. Yet there will be people who 
will avail themselves of this bargain, 
and after buying the stock write us to 
find out what we think of it. 


“ALL ARE MAKING MONEY.” 


LESLIE, MORRIS & CO. 





A Philadelphia ‘‘commission’’ house ad- 
vertises persistently as follows: 
“ALL OUR CLIENTS ARE MAKING 

money every week, every month, and 
every year. Accounts can be withdrawn 
on demand. Our small as well as large 
customers benefit equally. We make no 
distinction. Mercantile and financial ref- 
erences. Booklet mailed upon request. 
LESLIE, MORRIS & CO., Ine., The 
Bourse, Philadelphia, Pa.” 

We have yet to hear of any brokerage 
firm whose clients are constantly making 
money. Even the shrewdest and best in- 
formed speculators cannot do it, and 
have never done it. Even James Pierpont 
Morgan, with the best information from 
from first hand and with all the millions 
at his disposal, has frequently met with 
heavy losses. No legitimate brokerage 
firm has ever claimed what Leslie, Mor- 
ris & Co, are doing. The claims of Les- 
lie, Morris & Co. appeal to the most 
stupid only. 


COLORADO-YULE MARBLE COM- 
PANY. 

If it remanied to the descriptive powers 
of a brainy advertising man to earn divi- 
dends, this company certainly would earn 
them—but, unfortunately for investors, it 
takes a great deal more to do this than 
the enthusiasm which the ad writer has 
thrown into his task of painting the glow- 
ing prospects. 

This company claims to own about 1,000 
acres of land in Gunnison Co., Colorado, 
on Yule Creek and Crystal River. On this 
land, covering a tract of 116 acres, is sup- 
posed to be white marble running over 
one hundred feet deep. Under this is 





some more blue or dove colored marble, 
and still under that there is said to be a 
contact vein of carbonate ore. 
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On this (of what is still to be) the pro- 
moters figure the company should make 
an annual net profit amounting to $1,250,- 
000, which should permit a dividend of 
40 per cent after paying the interest on 
the bonds, 

Chas. Austin Bates, the clever advertis- 
ing man, who appears to be at the head 
of the Knickerbocker syndicate which is 
trying to dispose of this company’s bonds, 
has floated so many other enterprises, 
none of which were a success, that his 
past efforts hold out very little hope that 
this enterprise will have any different 
outcome. 

A few years ago he launched the Laxa- 
cola Co. and it will be remembered that 
the prospectus almost guaranteed that 
failure was impossible; but when this 
company’s affairs were wound up a few 
months ago, there was less than $2,000 
left to be distributed among the credit- 
ors. 


American Locomotive. 


Among the most attractive of the low- 
priced industrial issues is the common 
stock of American Locomotive. Since its 
organization the company has been man- 
aged with the greatest ability and con- 
servatism. Although the company has 
earned more than 15 per cent in a single 
year on the common stock, no dividends 
have ever been declared in this issue. 
Instead the earnings have been expended 
on improvements, with the result that the 
effective capacity of the American Loco- 
motive Co. is today nearly 40 per cent 
greater than it was at the time of its 
organization. In addition the company 
has built up a large surplus and has 
strengthened its position in every way. 
In the near future the company will be 
in a position to start paying dividends on 
the common with perfect safety.—N, Y. 
Commercial. ; 


GEO. A. TREADWELL MINING CO. 


This mining company has just issued a 
statement that in order to provide in» 
creased capital, it has increased its stock 
from 300,000 to 350,000 shares at the par 
value of $10.00. It is offering this new 
stock for sale. While the mine is a good 
property and may in a few years develop 
into quite a great enterprise, yet no con- 
servative man can agree with the state- 
ment of the secretary of the company 
that the stock at the present price is 
“one of the safest, most promising and 
best investments in the market.” At 
present, the stock is quoted at $7.50 per 
share and we think that even at this 
price it is too high, considering the pres- 
ent stage of the development of the com- 
pany. We believe that it will take about 
two years or more to show what there is 
in the proposition. 
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H. C. WHITNEY & CO. 
“THE MOST DANGEROUS” BUCKET- 
SHOP. 

Howard C. Whitney, senior partner of 
the banking firm of H. C. Whitney & 
Co., of No. 50 Broadway, New York, was 
recently held in $5,000 bail by Magistrate 
Steinert in the Tombs Court, to await 
examination on a charge of grand dar- 
ceny. The complaint was made by Mrs, 
Elizabeth R. Bowles, of Bayside, L. IL. 
The charge grows out of the alleged 
handling of stocks by Whitney for Mrs. 
Bowles. : 

Morris Hirsch, who appeared for Mrs. 
Bowles, in urging that heavy bail be pro- 
vided for Whitney, among other things 
said: 

“Your honor, this is the most dangerous 
bucket-shop man ever brought into a 
police court. He has swindled men and 
women, women especially, widows, not 
only in New York, but from here to 
California. He has swindled Mr. and 
Mrs. Bowles ‘out of $0,000. I will have 
here in court on Monday Mrs. A. Loeb, 
of West Chester, Pa., a widow who was 
swindled out of $6,000; Mrs. B. Staggers, 
of Hancock, Md., who was robbed of 
$2,000, and William Milton Webster, of 
Forest Hill, N. J., who lost thousands. 
There are countless others who have 
written letters to me stating that they 
will come if wanted.” 


THE LADUE GOLD MINING CO. 
OF YUKON. 


This $5,000,000 mining company has 
turned out aé_e total failure. Senator 
Chauncey M. Depew and others of like 
importance in financial and public life 
constituted the original board of direc- 
tors of the company when it was 
launched upon the public, in the summer 
of 1897, when the Klondike gold craze 
yas at its height. Dazzling promises of 
the riches the company would thrust upon 
its shareholders, backed up with the 
names of Senator Depew and the other 
notables, induced thousands of men and 
women to purchase the stock, paying $10 
“a share. 

Now the stockholders want to know 
what has become of the treasure. 

Charles M. Beattie, a lawyer, has been 
consulted by indignant stockholders, who 
believe a suit should be instituted against 
Senator Depew and the others on the 
original board of directors for the re- 
covery of the money lost. 

“All of them tell me,’’ said Mr. Beattie, 
“that they invested in the stock largely 
because Senator Depew and the other 
men of undoubted standing figured in the 
directorate.”’ 


CHENIERE LAND AND LUMBER CO. 


This concern, whose stock has been 
promoted by the Kendrick Promotion 
Company of Denver and widely sold at 


high prices, is now in distress and stock- 
holders are confronted with the loss of 
their investments. We find in the United 
States Investor the following report on 
the present condition of this concern: 

“The majority of the stock in this com- 
pany has been purchased by R. C. Tooke 
(the former vice-president and genera! 
manager of the company) and some of 
his banking relatives in Louisiana. B. N. 
Freeman, president of the Colorado State 
Bank, Durango, Colo., who succeeded W. 
F. Kendrick as president of the Cheniere 
Land and Lumber Company, also sold his 
interest to the Louisiana people, the ar- 
rangement being that the purchasers 
should have the directorate. R. C. Tooke 
is still the general manager and now also 
the president of the company, the main 
office of the company being now at Che- 
niere, La. 

“The company paid monthly dividends 
for about a year from the profits of its 
mills, and perfected all its titles, so as to 
hold the property free from incumbrance. 
It afterwards purchased about $40,000 
worth of adjoining property and gave a 
mortgage for $22,500 on the Cheniere cy- 
press land, with the understanding that 
such mortgage should not interfere with 
the company’s lumber operations. After 
the management had incurred consider- 
abl@® expense in the purchase of horses, 
mules, equipment and supplies for vigor- 
ous prosecution of logging and lumbering, 
the mortgagee served papers prohibiting 
the shipping of lumber, ete., thereby stop- 
ping the income of the company, render- 
ing abortive the considerable outlay in 
work, animals, equipment and supplies 
and involving the company in debt. 

“The mortgagee has since foreclosed 
the mortgage, and the officers are now 
endeavoring to raise the money necessary 
to pay off the mortgage and other in- 
debtedness, with a view to resumption of 
operations and dividends.” 


ON AND OFF THE BOARD. 
glib-tongued, pyrotechnic word 
burner, Thomas Lawson of soston, 
squirms and yells like a whipped cur 
under the lash of criticism. He forgets 
that a man who attacks others’ charac- 
ters invites his own to be investigated. 


The 


The tape tells the only truthful story 
of what's going on in Wall Street. All 
other reports are dangerously colored by 
selfish interest. 

If intrinsic value of securities was 
made by the hot-air promises of pro- 
moters, just imagine how rich this coun- 
try would be—and it must not be forgot- 
ten it is already excessively rich. 
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